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STOCKS OWNED BY UNITED STATES LIFE INSURANCE COMPANIES 


AMOUNT HELD AT END OF YEAR 
(000 Omitted) 


1946 
PREFERRED STOCKS 
Railroad $ 77 
Public Utility 273 
Industrial and Misc. - 631 
Total 981 


COMMON STOCKS 
Railroad 
Public Utility 
Industrial and Misc. 


Total 


TOTAL STOCKS 
Railroad 100 
Public Utility 340 
Industrial and Misc. 807 


Total $1,247 


1947 1948 


7 


$ 73 $ 70 
304 294 
728 710 


1,105 1,074 


93 
375 
922 


$1,390 


PERCENT OF TOTAL ASSETS 


Preferred Stocks 2.04% 
Common Stocks 55 


Total Stocks 2.59% 


2.14% 1.93% 2.13% 2.27% 
Bs) 64 66 75 


2.57% 3.02% 


2.69% 2.79% 


Source: Totals for U. S. companies estimated on basis of reports from life insurance companies representing 94% — 97% of all assets. 


While total holdings of stocks by life insurance 
companies have increased by more than 50% in the 
past four years, the amount held at the end of 1950, 
$1,922,000,000, remains proportionately small when 


compared to total assets. Two major reasons for the 
fact that stocks have remained at about three percent 
or less of total investments for several decades are the 
comparatively greater risk involved and regulation by 
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STOCKS OWNED BY UNITED STATES LIFE INSURANCE COMPANIES — (continued) 


state legislative bodies. At the present time there are 
some fifteen states whose laws do not express author- 
ity to purchase common stocks. 

Over the last four years, holdings of preferred stocks 
consistently have been at least three times as large as 
those of common. Last year’s total was divided 
$1,443,000,000 preferred and $479,000,000 common. 
This represents a 14.3% increase for preferred, which 
was $1,263,000,000 at the end of 1949, and a 22.8% 
increase for common, which rose from $390,000,000 
in the year. 

Recent puchases show that public utility stocks have 
gained in popularity as a form of investment. This is 
mostly true for preferred stocks, where acquisitions of 
utilities for the past two years have been over 60% of 


total preferred purchased. The result of this has been a 
rapid increase in the ratio of public utility stocks held 
to total stock holdings since 1948. At the end of that 
year, utility shares made up 26.1% of total stocks held 
by life companies. One year later this ratio climbed to 
30.9%, and at the end of last year it stood at 34.6%. 

At the end of 1950 all stocks held made up just over 
3.0% of the total assets of life insurance companies. 
This is the highest this ratio has been since 1910, when 
it was 3.3%. From that time it saw a gradual decline to 
an all time low of 0.6% during the period 1922 to 
1924, and following that, a period of minor fluctua- 
tions up to the early forties. Since then the proportion 
of stocks to total assets has risen slowly to the present 
three percent. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Jan. 
1951 


Jan. 
1950 


1 Month 
1951 


1 Month 
1950 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$104,633 
29,567 
20,429 


$ 87,649 
23,166 
19,212 


$ 104,633 
29,567 
20,429 


$ 87,649 
23,166 
19.212 





TOTAL 


154,629 


130,027 


154,629 


130,027 _ 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


2,012 
16 
652 


1,553 
8 
671 


2,012 
16 
652 


1,553 
8 
671 





TOTAL 


2,680 


2,232 


~ 2,680 





~~ MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


35,861 
134 
14,874 


33,267 
73 
13,303 


2,232 





35,861 
134 
14,874 


33,267 
73 
13,303 





TOTAL 


50,869 


46,643 


50,869 


46,643 





DISABILITY 
PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial 


7,613 
1,406 
468 


7,443 
1,133 
393 


7,613 
1,406 
468 


7,443 
1,133 
393 





TOTAL 


9,487 


8,969 





9,487 


8,969 





ANNUITY PAYMENTS 
(Other Than Surrender 
* Values and Dividends) 


Group 
Individual 


10,017 
17,982 


8,109 
17,214 


10,017 
17,982 


8,109 
17,214 





TOTAL 


27,999 


25,323 


27,999 


25,323 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


39,071 
386 


12,248 
7,686 


33,636 
235 
13,356 
6,236 


39,071 
386 


12,248 
7,686 


33,636 
235 
13,356 
6,236 





TOTAL 


59,391 


53,463 


59,391 


53,463 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Indretrial 
Annuity 


41,415 
6,285 
17,761 
543 


38,006 
6,782 
15,277 
357 


41,415 
6,285 
17,761 
543 


38,006 
6,782 
15,277 
357 





TOTAL 


66,004 


60,422 


66,004 


60,422 





TOTAL LIFE BENEFIT PAYMENTS 


$371,059 


$327,079 


$ 371,059 


$ 327,079 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 


Dividends 


40,872 
11,697 
2,280 


23,914 
9,685 
2,027 


40,872 
11,697 
2,280 


23,914 
9,685 
2,027 





TOTAL 


$ 54,849 


$ 35,626 


$ 54,849 


$ 35,626 





Totals for U. S. estimated on basis of reports from life insurance companies representing 96% of all life payments. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 


Type of Investment Jan. Jan. 1 Month 1 Month Jan.31 Jan. 31 Jan. 
1951 1950 1951 1950 1951 1950 1951 


Government, U.S. $371 $ 66 $ 371 % $13,243 $15,215 $-116 
Canada 4 4 1,017 | 1,084 oe 
Other os ae 21 i ae — 


State, Pro- U.S. 24 24 1,160 1,044 32 
vincial, Canada 3 3 391 337 6 
Local Other — — 3 2 1 


World Bank —_ 54 54 \2 
Railroad U.S. 44 3,116 24 
Foreign _ 47 aa 
‘Public U.S. 53 10,257 
Utility Foreign 2 322 
Other U.S. 128 9,245 
Foreign 27 302 
TOTAL 656 39,178 
Railroad U.S. 86 
Foreign iat 
PREFERRED Public U.S. 535 
STOCKS Utility Foreign —_ 
Other U.S. 
Foreign 
TOTAL 


Railroad ~ US. 
Foreign 


COMMON Public U.S. 
STOCKS Utility Foreign 


Other U.S. 
Foreign 


TOTAL 


Farm VA 
Other 





















































MORTGAGE 
LOANS Non-Farm FHA 
VA 
Other 








TOTAL 
Company Used 354 


Investment Residential 346 
Commercial 663 


Other Farm 31 
Non-Farm 55 


TOTAL 1,449 
POLIGY LOANS ; . 2,427 
CASH 1,067 1,055 
OTHER ASSETS 1,808 1,324 
TOTAL ASSETS — _ $64,285 $59,781 $ 586 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 
































